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( F = floor; C = cushion; E = allowed exposure; V = overall portfolio)
Step1:t=0
V, =100
F, = 82 (=100/(1.02)")
Co=V,-F,=18
E,=4xCy=72
Risk—free = V, - E, = 28
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Step 2: t = 1 (If credit exposure receives a 10% premium )
Eigetore = Eog x 1.1 = 79.2
V,=109.2 (=79.2 + 28 + 2)
F, = 83.7 (=100/(1.02)")
C,=V,-F, =255
Eipper = 4 x C, =102
Risk-free =V, - E, =7.2

Tabla 1: CPFI Portfollo Allocation

Time | Bond Dafault Credit rizk Crvarall Cushion Allovweed Purchase/sals Rick-free

flogr loss porificlic parifolio SHpasUre of cradit risk asset
] az2.0 100.0 18.0 720 +72.0 28.0
1 N 0% 702 109.2 255 102.0 +2248 7.2
2 a5.4 D% 1122 1216 8.2 1216 +94 0.0
3 ar.1 20% 1005 111.8 248 0o.2 -10.3 127
4 833 0% 1081 124.1 35.3 124 1 +15.0 0.0
]

3.2 Asian REITs CPPI
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82 = (Long 71Z2AH4F + Short Call &4 + Long Put &41)
+ CPPI 2EZ?|0
FoFx = 7|22 wiE + S 2 d(net) + T @ oA

Target multiplier = 5.5; Maximum multiplier = 8.0; Minimum multiplier = 4.5

Initial leverage = 110%; minimum leverage = 0%; maximum leverage = 150%

AR oA
Cushion, = 1 = (ZC, + PV)/Index,
7ZC, = tAde] o1 2l AA7HA
PV = Fee
Index, =t A|HY FTEZZ L 714

Target multiplier reset = Max {0%, Min{8%, 5.5% x cushion,}}
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Condition Coupon
If cushiont > 2% - Target coupon (=8.25%)
If 0% < cushiont <=2% | - Target coupon (=8.25%) and

— Cushion for all subsequent calculation dates is set]

to equal to zero

If cushiont <= 0% - Income is reduced such that cushion is equal to

zZero

— Coupon is the reduced income
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